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Abstract

This study aims to identify the nature of the relationship between government
spending on universities and the efficiency of higher education institutions in the
Kingdom of Saudi Arabia, and to assess the impact of government spending on
higher education in the Kingdom of Saudi Arabia through efficiency.

In order to achieve the objectives of the study, the descriptive and analytical
approach was applied, through the multiple linear regression model as one of the
applications of operations research. The study population was represented in all
higher education institutions in Saudi Arabia, including public and private
universities. Among the most important findings of the study: a correlation
between the dependent variable (the quality of higher education) and the
independent variables, the existence of an interactive causal relationship between
the quality of education and the volume of spending on higher education at a
significance level less than 5%, as well as a one-way relationship between the
quality of education. Education on the one hand, and between the number of
faculty members, the number of enrolled students, the number of graduate
students, and the percentage of graduates out of the total unemployment.

The study came out with a set of recommendations, the most important of which
are: the need to manage government spending on higher education in an
appropriate manner that achieves an actual addition to the quality of education,
which means the state’s continued commitment to its ability to meet the social
demand for higher education and absorb the increasing number of students, but
taking into account the quality. In the output. Also stimulating the private sector to
contribute in the field of higher education and providing government support to
ensure the expansion of investment projects in the field of education and
encouraging higher education institutions to invest with the participation of the
private sector, which reduces government spending in the future. Finally, the
implementation of campaigns to change the societal view of education as
consumption, but rather the full awareness that education is an investment that has
returns in the future.

Key words:

Educational Efficiency, Multiple Linear Regression Analysis, Granger Causality
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Test
Null Hypothesis Obs F-Statistic .Prob
Ge-1 does not Granger Cause Q 1 24 6.2477 0.00974
Q 1 does not Granger Cause Ge 1 5.0924 0.01973
Gr does not Granger Cause Q 1 24 0.4299 0.6138
Q 1 does not Granger Cause Gr 3.7372 0.0399
Ei does not Granger Cause Q 1 24 0.3979 0.6284
Q 1 does not Granger Cause Ei 1.35901 0.2895
LP does not Granger Cause Q 1 24 1.91867 0.18769
Q 1 does not Granger Cause LP 6.0497 0.01296
Gr does not Granger Cause Gr 1 24 0.7599 0.4798
Ge 1 does not Granger Cause Gr 12.2299 0.00069
Ei does not Granger Cause Ge 1 24 12.8546 0.00048
Ge 1 does not Granger Cause Ei 1.0598 0.3598
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