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Abstract: The study aims to identify the impact of in monetary policy

upon the Foreign direct investment during (2000-2022). The researcher
has adopted the standard descriptive and analytical approach using time
series data for the variables of the study, which are: (Foreign direct
investment as a Dependent Variable, Exchange Rate, Money supply,
Inflation as Independent Variables). It was depended upon the outputs of
the (EViews) Program to obtain findings using the (ARDL) Model. The
findings of the research conclude that deviations in the short term are
corrected at a speed of 131% to reach an equilibrium position in the long
term, the findings of the model estimation in the long term also indicated
the presence of a statistically significant negative impact of Exchange Rate
on Foreign direct investment , a statistically significant positive impact of

Money supply and Inflation on Foreign direct investment.

Key Words: Foreign direct investment, Monetary policy, Exchange Rate, Inflation,
ARDL.
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Ll ) &l prcial L o) i) Yo¥

)yl ) ppacial Ao sl il (V) Jsan

FDI ER M2 INF
Mean 43610.05 109.0079 48.82130 2.295652
Median 30045.00 112.8027 46.70000 2.200000
Maximum 147960.0 126.9344 71.20000 9.900000
Minimum 686.2500 94.30826 28.20000 -2.100000
Std. Dev. 42986.56 9.797356 10.90415 2.702268
Skewness 1.124610 0.189764 0.304662 0.764373
Kurtosis 3.294533 1.818703 2.347904 3.949945
Jarque-Bera 4.931334 1.475359 0.763316 3.104482
Probability 0.084952 0.478222 0.682729 0.211773
Sum 1003031. 2507.183 1122.890 52.80000
Sum Sq. Dev. 4.07E+10 2111.740 2615.810 160.6496

Observations 23 23 23 23

Janad laadl o gial) ol (V) Jsandl 8 Al jall @l jpaial dgdua gl i) il (e praaly
el alis 30045 s (ke Gl e 43610.05 &l dluall i) lainy)
109.01 <pall jruw Jaral lal) Jass giall als Lo ¢ 686,25 4w (53l 5147960 4l A
Lo giall 1y a3 ¢ 94,3 A (ol 5 I YY Aldas el cualis 112,85 )38 (5 bne il il
st Al A el cuilS 5 ¢ 46,7 ey 5 lme ilaily 48,82 248l (mje Jaral sl

¢ 2.2 ey 5 lame ol iy ¥, ¥ sl Jaedd leall das gl i g ¢ 94,3 4w Jal 5 VYV
2.1 ssbuidad ol 5 ¢ 9.9 s Al dad e cuils
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(Correlation Matrix) & sidal) Jay jill 43 giuaa ¥ ¥

ikl Tl 53l 38 ghmn (V) Jsaa

FDI ER M2 INF
FDI 1
ER 0.719386501910 1
M2 0.060977437814  0.173796004763 1
INF 0.837673104423  0.691163479684  0.029980896330 1

e e US55 alaal) (i) LAY yaie (s 8 Bl 3 ga s (V) B Jand) il el
ey Capall jru yirde (g Ao gie bl ) da 0 2a 65 Laiy aauzill Jazey G pall e
Gase s bl ia¥) LY juie Gn Tas Adea Jali )l da 50 2a 5 Ly il
O A ) s o Ll a8l (g pe 5 Capeall pras (o Adpain Jalis 5l A NS5 il

il Jane s i) e

A0 gY) cl Laay) ¢y
Al pall Lial) pUagy) ) i sac V€Y

Y o2 il elayyl ol i ane o iy 3 SLEaY) gl (7) a8 Jsaal) e s
Al all Bl eUag¥) ol 5 sae (Y) Jsaa
Lag LogL LR FPE AIC sc HQ
0  -404.9371 NA 6.76e+12  40.89371  41.09286 40.93259

1 -371.3503 50.38014 1.22e+12 39.13503 40.13077 39.32941
2 -341.3795 32.96795* 3.80e+11* = 37.73795 39.53027* 38.08783
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(Unit Root Test) 8aa gl jda JLad) y_¢_v

bh)j\ JA; J\_u;\ c_;\tu (i) djd;

Variable Level First deference
Statistics Prob. Statistics Prob.
FDI - - -3.274425 0.0295
ER - - -2.839195 0.0068
M2 - - -5.707104 0-0001
INF - - -7.4223571 0.0000

Sl e gend i3 Juddl of (£) Jsaadl & (Phillips-Perron) Juis) il e gl
JuSlall J 581 (3l 30 a5 ¢ 004 & gina ie (5 shasall 5 Bla¥) 5 ) guaall 8 AL e Al
Bie 5 A8l O yritall apan Consal dyia 3l

u-u\-.,\m\ @eéﬁwﬂ GSJA.'\.“ ¢_¢
Ja shall d@‘i‘géﬁw\ Jalsil) ddye PECCR IR

Ll e ) Al 2y Jushall Ja¥) 8 o jidal) JulSl e i (0) b, Jsaall e
Axaiy e ol 4l apally 73 gaill raay @l g Gl il
Jashll Jay) L o il Jalsall il (0) Jsaa

Long Run Coefficient

Variable Coefficient Std. Error t-Statistic Prob.*
LOG(ER(-1)) -11.53597 4.410761 -2.615414 0.0214
LOG(M2(-1)) 2.525541 0.846539 2.983372 0.0106

INF 0.169740 0.062940 2.696861 0.0183
C 58.16049 13.41169 4.336553 0.0008

R-squared 0.902195
Adjusted R- 0.849530

squared

F-statistic 17.13103

Prob(F-statistic) 0.000013
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Cl_paiall e (585 Lesie yilaal) wia¥) LeiinY) dad a5 C= 58,16 Gl o)) ilidl) & jelil
oae 5 (ER) Gpall e (8 aliaidl 73 gail) Cllalea aen () (2 385 ¢ tall 4 glusa (5 AY)
ekl LS <90 e Jil Lgidlaial ()Y Gl g tlilias) A g (INF) adaill Jana s (M2) 2l
O Gun i) ia ¥ LYY e Gopeall jra i ol g gina i 2 5a s Lol il
Ly palall ia¥) LY Jare (it g %) daudy Gopall ru Jaxs gli )
Y i) e sl (i jal dilan) AV 53 gl il asas ) il i WS 11,53
Gty el s ) L) Jame 1651 I (53 50m Up ) Aanaty 361} (2 ye ) ) () uiladl)
) LY e adail) Jaral dilian) AV 03 ) i 0 sa g ) ol i LS (Y, 0¥
bl ia¥) LY Jaee i) o %) Ay adiaill Jase g8 ) ) Sl
il Jalas dad sl Ly +,9¢ R- Squared sl Jalas dad cisly g o0, )T Ay
OSay G dlle 73 saill 4y il 5 a8l of e Jyy 15 ¢, A ¢ R-Squared Adjusted Jasal
zasall ol il @kl LS el i) & Alalall ol il e %AE i 3 saill

%0 (e Bl A5 VY, Y = sl F-Statistics ddlaial iad (¥ J sie Slasy!

bl Ja¥) B o i) Jalssl) Aidle jaks Yog ot

meal) Ja¥) b e i) Jalsall s (1) Json

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
DLOG(FDI(-1)) 0.552754 0.150957 3.661661 0.0029
DLOG(ER) -0.687987 2.544438 -0.270389 0.7911
DLOG(M2) 0.058451 0.655875 0.089119 0.9303
D(INF) 0.168823 0.039578 4.265605 0.0009
CointEq(-1) -1.137309 0.186187 -6.108428 0.0000

Cointeq = LOG(FDI) - (-10.7543*LOG(ER) + 2.2742*LOG(M2) + 0.1495*INF + 51.2262 )
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Cua ¢ uaill Jal1 84 ) sall Ayt 31 ol smill 1A JlasiV) 23 g il (1) a8 Jsanll e s
6 s e (5 sira s bLEY] b 431 LS Y, VY 5 COINEQ(-1) Waddl pmsai dalae
) jaiY) 5 Uad ) prmaal AaY Ao U o gyl Ul ghase 2oy iy 55 ¢ 09 o S8 4 ina
Uatl) epmia Bae s Sy s cJyshall Jal¥) 3 ) st aa ol ) 8o gall g el Ja1 &
b Jsill (Say adde 5 (AN =Y Ll maat Jalae =) (A Aabaall DA (e
& daatl Gy Gy gl Vo DA Lgaganal oy yual) JalY) 8 Cldl i) (e 960 T
a1 8 23 saill il yriia G & jidia JalS3 0 g 5 Ao Jay 138 5 o Jyshall Ja¥) A ) sl gl
Aplas) AV 53 il aa g Y adly il ¢ yedal 38 3 gail) Cilaleal dpailly 5 clae o shall 5 jpucail
Ol 3 cadnzaill Jasa lacla ¢ jpadll Ja¥) 8 283 (jaje 5 Gogeall e o 5 Al & piall
Ja) (8 00T Ay bl i) L) sal ) s )% Ly adiaill Jaea 33

AV Jal gl i aa il

Luadiial) e Laay) -0

(Test Bound) 2gaad) jLas) V-¢-0
asaall il il (V) Jsas

Test Statistic Value K
F-statistic 6.819602 3
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
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Bound11 ey aall dad 50 ST F-Statistics ded of (V) a8, Jsaall 8 gl o ekl

G JaY) Al sha o jide JalSS5 A8de 2 g adld MUl 5 094¢ A siaa (g e i T,V AUl
. Fs > 11 Bound < _ysiall

(Serial Correlation) (3l bls ¥ jLad) Y-¢-e

A el ¥ sl =3 (A) Jgas
Breusch-Godfrey Serial Correlation LM Test:

F-statistic  3.009301 Prob. F(2,11) 0.0907
Obs*R-squared = 7.426618 Prob. Chi-Square(2) 0.0244

F-statistic 4 sz 4ad () (A) &, Jsaal) & (Breusch-Godfrey) Jlisl il (el
LI Tl yY) Al a3 Y aald Lls UL 5 90 4 sinall (5 siusa (e S

(Heteroskedasticity) ¢sbill <l JLaa) vo.0

Ol i ) gl (4) o

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic  1.406214 Prob. F(7,13)  0.2824
Obs*R-squared 9.049116 Prob. Chi-Square(7) 0.2491
Scaled explained SS = 2.108482 Prob. Chi-Square(7) = 0.9536

4 gima dad o) (1) A8 J sl 3 (Breusch-Pagan-Godfrey) JLis) zil (e goaly
Ol DA e aa 5 Y sl il 5 (040 4 gixall (5 sl (e ST F-statistic
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(Normality) (bl 368l L) €45

7
Series: Residuals
6 Sample 2002 2022
Observations 21
5 ]
Mean -1.18e-14
4] Median 0.024566
Maximum 0.751460
3. Minimum -0.653661
Std. Dev. 0.380301
5 Skewness 0.162951
Kurtosis 2.216034
o Jarque-Bera  0.630714
o Probability 0.729528

-0.75 -0.50 -0.25 0.00 0.25 0.50 0.75 1.00

ST oa s+, 1Y skt Jarque-Bera JLiaY Prob ddlaia¥) dad gl (V) a8 JSA (e poaly
bl 5 sl i Bl ) Y G i Al €90 Ay sinall (5 gina (ga

(CUCUMQ & CUSUM) 431 _jiuy) jLad) 5-4-0

Slo iy sa sl pall UL I Gl i dsa g aae e ST ) A ) RGN sl Chagy
CUCUMQ (&l sall Gz yal SISl & sannall s CUSUM (81 sall (S1 & sanall il

A ) Y Hlial il (F)Jsal)

16 12
12 8 |
4
0.8
- 0
04l
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Al Al gilis €1

&V Ja sl &5 (ARDL) #3503 aladviady 4 5l Jae Agia 31 Al ailiad Jidas e 20
) il

%60 4y sina (5 siaa die J5Y) (5l aie Al all Ol e aes O sSa ) dha il a3 -

il (g sima ) 5l aa gy G Al O il aend (g il N ) Jea il -

(Y YA) (8D 2esa 5 (YY) Mukhtarov, Alalawneh, azizov, jabiyev 5 (Y YY)

138 5 juilaall s i) e Goall jrad il s siee 58l a5 I dia il S5 LS -

(Y2 XT) Csoals Gl deal A 5o 5 a3 43 ) AdLia) el ) a8 ae (385 Lial
Glla g bl W) ey e lag) 6 sima S Al adiaill e o Al all il & ekl -
Alad GulSai) 223 adazaill E¥ama 33 ) O e il a1 i) g adzail) G 3l

i) s 8 adazaill Jane ¢ ) aguy 385 cJlall ul ) 48 5a 30l 5 5 LaBY) 8 sail

Adle Sl gl alodl ) 15 paluall LuiaY)
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) a8 AL Al L ¢ pilaall a1 LY Alaladl ol il (e %A (5 iy
gasalll Gz x5 Al el se

a0 3 saill iy s dnand Sl ol JUEAY) IS (e 3 sail) Aadlas i) it LS -
JalS5 ABe 3 ga g A ALY ¢ cplill Gl ane 5 SIAN dali Y JSLE (e slag g candall

W )il =3 saill el Calasal) g Aliisall ) puiiall 5 alil) el cp Ja¥) Al gla o idie
owadll Ja¥1 5 Jyshall Ja¥1 G Lgalasl

d) jall g.AL"\SJ\ Juadl) - ¢
Clua il g dadAdl €.

bl W) i) e Gl ) i A8 e 6 Jiaiall dlall Gaa gaia)
Gl pall g A Sl CHla¥) adl (el &5 (Y YY2Y 4w 2 )5 gl NS 30 gmaadl A jal) ASLadll
&5 38 g ol yriall aaady il 23 saill aaa g ) AELAYL sl ol & gam gy Aliall Cld ALl
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Year FDI ER M2 INF
2000 686.25 124.847196 36.1 -1.1
2001 1890 126.934355 28.2 -11
2002 1698.75 | 123.183675 43.6 0.2
2003 2917.5 112.802663 41.6 0.6
2004 1282.5 104.916273 42.04 0.5
2005 | 45363.75 |101.618461 36.5 0.7
2006 | 68598.75 |99.7617338 38.1 2.2
2007 | 91256.25 | 96.6552176 42.8 4.2
2008 147960 | 94.3082572 40.7 9.9
2009 136717.5 | 100.727291 52.5 5.1
2010 | 109623.75 100 46.7 5.3
2011 61155 96.5279415 42.5 5.8
2012 45682.5 | 99.2821107 44.2 2.9
2013 | 33243.75 |101.562761 47.8 3.5
2014 30045 103.800202 53.9 2.2
2015 | 30528.75 | 113.580997 63.25 1.2
2016 | 2/881.25 | 117.273708 65.8 2.1
2017 5321.25 | 114.904904 60.7 -0.8
2018 15926.25 | 113.957128 524 2.5
2019 17111.25 | 112.94174 56.9 -2.1
2020 | 20246.25 | 115.791039 71.2 3.4
2021 72322.5 | 113.559972 62.9 3.1
2022 29572.5 | 118.245105 52.5 2.5
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FDI Eh}l\ BAEN JL\.:A\ (Y )é&l«
Null Hypothesis: D(FDI) has a unit roof
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kerne]
Adj. t-Stat Prob.*
Phillips-Perron test statistic -3.274425 0.0295
Test critical values: 1% level -3.788030
5% level -3.012363
10% level -2.646119
*MacKinnon (1996) one-sided p-values |
Residual variance (no correction)  6.66E+08
HAC corrected variance (Bartlett kemel)  6.56E+08
Phillips-Perron Test Equation
Dependent Variable: D(FDI,2)
Method: Least Squares
Date: 05/01/24 Time: 19:18
Sample (adjusted). 2002 2022
Included observations: 21 after adjustments|
Variable Coefficient Std. Error t-Statistic Prob.
D(FDI(-1)) -0.798905 0.243091 -3.286440 0.0039
G 632.2276 5979 632 0.105730 09169
R-squared 0.362431 Mean dependent var-2093.036
Adjusted R-squared 0.328875 S.D. dependent var33125.73
S.E. of regression27137.34 Akaike info criterion 23.34560
Sum squared resid 1.40E+10 Schwarz criterion 23.44508
Log likelihood-243.1288 Hannan-Quinn criter. 23.36719
F-statistic 10.80069 Durbin-Watson stat 1.823277
Prob(F-statistic) 0.003882
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Exogenous: None
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Null Hypothesis: D(ER) has a unit root

Adj. t-Stat Prob.*

Phillips-Perron test statistic  -2.839195 0.0068
Test critical values: 1% level -2.679735
5% level -1.958088
10% level -1.607830

*MacKinnon (1996) one-sided p-values.

HAC corrected variance (Bartlett kernel)  18.39753

Residual variance (no correction)  17.30975

Phillips-Perron Test Equation

Dependent Variable: D(ER,2)

Method: Least Squares

Date: 05/01/24 Time: 19:19

Sample (adjusted). 2002 2022
Included observations: 21 after adjustments|

Adjusted R-squared 0.280139
S.E. of regression 4263243
Sum squared resid 363.5048
Log likelihood -59.73604
Durbin-Watson stat 1. 728632

Variable Coefficient Std. Error t-Statistic Prob.
D(ER(-1)) -0.581439 0.208178 -2.792993 0.0112
R-squared 0.280139 Mean dependent var 0.123713

S.D. dependent var 5.024763
Akaike info criterion 5.784385
Schwarz criterion 5.834124
Hannan-Quinn criter. 5.795180

Yo



Electronic Interdisciplinary Miscellaneous Journal
2024 (6) yos O grallg (AL auall
Issue 72, (6) 2024

I

Sliasaitll 5auats AlsLAN app0Y) alxll

J Slanalll fasatia dlaldll dui g yiSIyl dlaall

ISSN: 2617-958X

M2 3aall ja sl (€) Gale

Null Hypothesis: D{MZ2) has a unit root|
Exogenous: Constant
Bandwidth: 9 {(Newey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -5.707104 0.0001
Test critical values: 1% level -3.788030
5% level -3.012363
10% level -2.646119
*MacKinnon (1996) one-sided p-values.
Residual variance (no correction)  51.82472
HAC corrected variance (Bartlett kerel)  17.67578
Phillips-Perron Test Equation
Dependent Variable: D(M2,2)
Method: Least Squares
Date: 05/01/24 Time: 19:20
Sample (adjusted): 2002 2022
Included observations: 21 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
D(M2(-1)) -1.133691 0.232972 -4.866215 0.0001
C 1.327758 1.678098 0.791228 0.4386
R-squared 0. 554827 Mean dependent var-0 119048
Adjusted R-squared 0.531397 5.D. dependent var11.05602
S.E. of regression 7.568352 Akaike info criterion6.976220
Sum squared resid 1088.319 Schwarz criterion7.075699
Log likelihood-71.25032 Hannan-Quinn criter.6.997810
F-statistic 23.68005 Durbin-Watson stat1.573347
Prob(F-statistic) 0.000107
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MNull Hypothesis: D(INF) has a unit roof|

Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob *

Phillips-Perron test statistic -7.422571 0.0000
Test crfical values: 1% level -3.788030
5% level -3.012363
10% level -2 646119

*MacKinnon (1996) one-sided p-values.

Residual variance (no correction)  5.325472
HAC corrected variance (Bartlett kemel)  5.319004

Phillips-Perron Test Equation
Dependent Variable: D(INF,2)
Method: Least Squares

Date: 05/01/24 Time: 19:21
Sample (adjusted): 2002 2022
Included observations: 21 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
D{INF{-1})) -1.488919 0.200650 -7.420496 0.0000
0.269212 0.530941 0.507048 0.6180
R-squared0.743464 Mean dependent var-0.028571

S.D. dependent var4.668741
S.E. of regression2 426118 Akaike info criterion4. 700855

Sum squared resid 111.8349 Schwarz criterion 4.800333
Log likelihood -47.35897 Hannan-Quinn criter. 4.722444

F-statistic55.06377 Durbin-Watson stat1.983700
Prob(F-statistic) 0.000001

Adjusted R-squared 0.729962
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Variable Coefficient Std. Error t-Statistic Prob.*
LOG(FDI(-1)) 0.417193 0.185372 2.250567 0.0424
LOG(FDI(-2)) -0.552558 0.190040 -2.907591 0.0122

LOG(ER) -0.674132 4.584465 -0.147047 0.8854
LOG(ER(-1)) -11.53597 4.410761 -2.615414 0.0214

LOG(M2) 0.056510 1.269846 0.044501 0.9652
LOG(M2(-1)) 2.525541 0.846539 2.983372 0.0106

INF 0.169740 0.062940 2.696861 0.0183

C 58.16049 13.41169 4.336553 0.0008
R-squared 0.902195 Mean dependent var 10.25530
Adjusted R-squared 0.849530 S.D. dependent var 1.216035
S.E. of regression 0.471705 Akaike info criterion 1.617405
Sum squared resid 2.892571 Schwarz criterion 2.015318
Log likelihood -8.982753 Hannan-Quinn criter. 1.703762
F-statistic 17.13103 Durbin-Watson stat 2.672017

Prob(F-statistic) 0.000013
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
DLOG(FDI(-1)) 0.552754 0.150957 3.661661 0.0029
DLOG(ER) -0.687987 2.544438 -0.270389 0.7911
DLOG(M2) 0.058451 0.655875 0.089119 0.9303
D(INF) 0.168823 0.039578 4.265605 0.0009
CointEq(-1) -1.137309 0.186187 -6.108428 0.0000

Cointeq = LOG(FDI) - (-10.7543*LOG(ER) + 2.2742*LOG(M2) + 0.1495*INF + 51.2262 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LOG(ER) -10.754335 2.004415 -5.365324 0.0001
LOG(M2) 2.274202 0.862913 2.635494 0.0206
INF 0.149502 0.049189 3.039322 0.0095
C 51.226230 7.810643 6.558516 0.0000
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